FREDERICKSBURG SEWER AND WATER AUTHORITY
MEETING AGENDA
November 2, 2026

CALL MEETING TO ORDER

PLEDGE OF ALLIANCE

ROLL CALL

COMMENTS/COMPLAINTS

MEETING MINUTES approval of the September 21, 2026 meeting.

TREASURER’S REPORT

Bills Payable

Financial Statement
OFFICE REPORT

2027 Holiday Schedule

2027 Board Meeting Schedule
OPERATION’S REPORT

ENGINEER’S REPORT
1) Conditionally approve award of Contract 1 (Piping) to J. Phillips Excavating
in the amounts $1,256,722.50 base, plus $499,433.00 alternates = total
$1,756,155.50, condition upon verification of qualifications and ability to
complete the work.

2) Approve award of Contract 2 (General) to A. Funk and Sons in amount
$5,901,025.00

3) Authorize rebidding of Contract 3 (Electrical) due to no bids have been
received 10/28/26.

4) Approve award of Contract 4 (Plumbing) to A. H. Moyer, Inc. in the amount
$145,500.00.

5) Approve award of Contract 5 (HVAC) to A. H. Moyer, Inc. in the amount

$191,500.00.

6) In the event J. Phillips Excavating is found to be an irresponsible and
unqualified bidder, then approve award Contract 1 (Piping) to 2" low
bidder A. H. Moyer, Inc. in the amount $1,374,201.00 base plus $566,158.00
alternates = total $1,940,359.00.

Approve SESI to review the submitted 12 water main for the Chestnut Hill Road / Blue Mountain
Road loop

SOLICITOR’S REPORT

Public Water Right of Way Agreement and Temporary Construction Easement
with Northern Lebanon School District

Bieber Property NS Airport Rd Fredericksburg easement

Farmers Pride Airport LLC easement agreement

OLD BUSINESS

NEW BUSINESS




COMMITTEE REPORTS

Budget Committee

2027 Preliminary Budget

Water Tapping fee

Bell and Evans purchase of tapping fees
Building Committee

Personnel Committee

Operations Committee

COMMENTS/COMPLAINTS

ADJOURNMENT




FREDERICKSBURG SEWER & WATER AUTHORITY
MEETING MINUTES
September 21, 2026

Chairman Dale Bevans called the meeting to order at 6:30 pm.

ROLL CALL
Dale Bevans, Scott Gettle, Kevin Helms, Rick Rudy, Tom Demler and Randy Sattazahn of the Board
were present. Jeffrey Steckbeck, Eric Gibson, Dusty Keller and Dot Stubblebine were also present.

COMMENTS/COMPLAINTS
None.

MEETING MINUTES

Mr. Bevans made a motion to accept the meeting minutes for the July 20, 2026 meeting and the
August 17, 2026 meeting Mr. Demler seconded the motion and the meeting minutes were accepted
by the Board without objection.

TREASURER’S REPORT

Bills Payables - The payables for July 17, 2026 through August 14, 2026 were presented to the
Board for approval to be paid in the amount of $136,404.73 from the Sewer Fund and $169,809.20
from the Water Fund.

The payable for August 15, 2026 through September 17, 2026 were presented to the Board for
approval to be paid in the amount of $277,993.86 from the Sewer Fund and $129,208.13 for the Wa-
ter Fund. Mr. Demler made a motion to pay the bills as presented in the payables report.

Mr. Gettle seconded the motion and the Board voted in favor of the motion.

Financial Statement — The financial statement for July 17, 2026 to August 14, 2026 was presented
to the Board for approval. Mr. Rudy made a motion to accept the financial statements, pending audit.
Mr. Helms seconded the motion and the Board voted for the acceptance of the financial statement,
pending audit.

OFFICE REPORT

Mr. Gettle made a motion to approve the payment of $1,983.41 to Pro Lawn LLC. Mr. Rudy seconded
the motion and the Board voted in favor of the motion.

The contracted SF quantity was 8331 sf/ $12.79sf.

The completed SF quantity was 8488 sf due to an area which required an extra 12” of digging and fill.

26 doors were posted for water termination for non-payment.
The South Fredericksburg/Swatara/MV quarterly bills were mailed 9/3/26.

OPERATION’S REPORT
Mr. Bevans made a motion to offer the position of Operation Laborer to Todd Stubblebine at a rate of
$22. Mr. Sattazahn seconded the motion and the Board voted in favor of the motion.

The LSC WWTP has been receiving slug loads of phosphorus in the raw influent. Discreet sampling
was completed and the source has been located. The customer was contacted and there has been a
significant improvement of the phosphorus levels.



Hydrant flushing will be conducted on Sunday, October 11, 2026.

The Board went into executive session at 7:14pm to discuss legal matters as pertains to operations.
The Board reconvened at 7:49 and the following action was taken. Mr. Bevans authorized the
Engineer, Operations Manager and Solicitor to draft a letter to Hane Pure Protein/Tabletrust
Brands/Freebird explaining the violations to the limits of strong waste which were received by the
FSWA and the steps necessary to become compliant and what the cost will be to become compliant.
Randy Sattazahn seconded the motion and the Board voted in favor of the motion.

A motion was made by Dale Bevans to authorize the Engineer, Operations Manager and Solicitor to
draft an update to the strong waste management permits for all significant Industrial users revising
the limits of BOD and phosphorus limits and all associated conditions. Randy Sattazahn seconded
the motion and the Board voted in favor of the motion.

ENGINEER’S REPORT

Mr. Bevans made a motion to grant conditional final approval for the Oak Ridge Mobile Home Park
Expansion project subject to the following three conditions 1. Developer Palmyra Homes shall
execute a Developer's Agreement with the FSWA prior to issuance of water and sewer permits for
this project. 2. Developer Palmyra Homes shall pay tapping fees for all need water and sewer
capacity, as may be required and identified in the Developer's Agreement. 3. Developer Palmyra
Homes shall provide escrow funds of $5,000 to the Authority to cover the cost for construction inspec-
tions and testing of the new water and sewer facilities. Mr. Demler seconded the motion and the
Board voted in favor of the motion.

Mr. Bevans made a motion to authorize the Executive Secretary to send a letter to the Bethel
Township to confirm conditional approval was granted for the Oak Ridge Mobile Home Park
expansion. Mr. Gettle seconded the motion and the Board voted in favor of the motion.

The mandatory pre-bid meeting for the Manganes Filtration Facility was held on Wednesday,
September 16! and there were eight general contractors in attendance.

Bid openings are scheduled for October 14, 2026 with recommendations for contract awards at the
October 19" meeting.

SOLICITOR’S REPORT

The Board went into executive session at 7:58pm to discuss legal matters.

The Board reconvened at 8:20pm and the following action was taken. Mr. Bevans made a motion to
allow the Solicitor and the Chairman to make the necessary actions to move forward with the lawsuit
filed by Farmer's Pride Airport LLC. Mr. Sattazahn seconded the motion and the Board voted in favor
of the motion.

Mr. Bevans made a motion to provide the Northern Lebanon School District with a fire hydrant with no
further costs for compensation of an easement. Mr. Demler seconded the motion and the motion
carried with 5 yes and one no.

OLD BUSINESS
None.

NEW BUSINESS
None.




COMMITTEE REPORTS
Budget Committee — 3™ quarter report will be available at the next meeting. Budget requests
are needed.
Building Committee — Facia needs repaired on the apartment.
Operations Committee — None
Personnel Committee — None

COMMENTS/COMPLAINTS
None.

ADJOURNMENT
Mr. Rudy made a motion to adjourn the meeting. Mr. Sattazahn seconded the motion and the Board
voted in favor of the motion.

The meeting adjourned at 8:25pm.
Respectfully submitted,

Dot Stubblebine
Secretary/Treasurer
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Meter

10 Inch
2 Inch

10 Inch |

2 Inch

10 Inch

2 Inch

10 Inch
2 Inch

10 Inch |

2 Inch

10 Inch

2Inch

10 Inch |

2 Inch

10 Inch |

2 Inch

10 Inch
2 Inch

10 Inch

2 Inch

10 Inch
2 Inch

10 Inch
2 Inch

‘Service Date.

December, 2025

January
February
March
April
May
June
July
August
September
October

November

Total Consumption

Total Water Payments

Cost per Thousand Gallon

716,746 |

95,252

741,604
97,578

760,647
99,427

784,619
1,554
803,085
3,336

821,369
5,249

836,873
6,946

859,937
8,752

888,657
8,825

907,313
8,835

741,604

97,578

760,647
99,427

784,619
1,554

803,085
3,336

821,369
5,249

836,873
6,946

888,657
8,825

907,313
8,835

927,945
8,837

36

27

32

29

32

27

34

35

27

31

27,184,000
20,892,000 .
26,099,000
20,248,000
20,187 000
17,201,000
24,870,000 |
28,793,000

18,666,000 |

20,634,000 |

224,784,000

 Previous Reading Current Reading # of Days  Gallons | Amount Paid

$116,551.78

$89,999.54

$111,973.08

587,281.86

587,066.64

$74,423.52

$106,786.70

$123,341.76

$80,605.82

$88,910.78

$966,941.48

$4.3016




FSWA Financial Statement September 18, 2026 through October 29, 2026
Fulton Sewer Checking Account ____'__" : __ _ . 1

Beginning Balance $929,485.10

Deposits $296,402.79

Payables $(176,456.48)

Payroll Deduction $(18,298.73)

Account Ending Balance $1,031,132.68

fBeginning Balance

Fulton Water Checking Account

$75,237.70

-'Deposits

{Payables
Payroll Deduction

 $274,764.06
$(164,927.19)
$(19,024.82)

{Account Ending Balance - e ~ $166,049.75
[Fulton Water Project Fund Account . '
|Beginning Balance $730,111.75
[Deposits s
Payables $-
Interest - ~$1,500.23
Account Ending Balance $731,611.98
[Fulion Sewer Project Fund Account e ISR
Beginning Balance $160,446.00
Deposits - om |

Payables - -
Interest — $329.68
Account Ending Bﬂ?r{éé_ N ~ $160,775.68
[ |

1 LT et =

|Fulton Sewer Project Fund CD

Balance 10/29/2026 $355,018.32
| Fulton Payroll Checking Account I [ e ]
Beginning Balance $1,083.43
‘Deposits B $38,334.01
Payables - Payroll P $(35,671.78)
Payables - Liabilities $(2,662.23)

r 2 $1,083.43

{Account Ending Balance
|

' TOTAL ALL ACCOUNTS ) $2,445,671.84 |

_Bé'i){ :__ . Current Balance Total Debt
= e

Water ] $0.00

e I T PR = ) _-l._ ) - P — — - - e

Sewer e ] =

|PennVest Loan-71386-Sewer - Mo. - $57,545.54 -2.51% | $4,906,816.58 $6.820 912.64

PennVest Loan-27719 - Sewer-Mo . - $15,541.88-1% | $1,914,096.06 R

- - - Al Total Debt $6,820,912.64




Office Report
November 2, 2026

Action Items
2027 Board Meeting Schedule
2027 Holiday Schedule

General Information
Quarterly billings for water/sewer were mailed 10/5/26.

Automated message was sent 10/9/26 regarding hydrant flushing.

Late charges for payments due 10/10/26 were accessed for the South Fredericksburg/Swatara
accounts in the amount of $744.

Todd Stubblebine was hired as a full time Operations Laborer effective October 8, 2026

Budget meeting was held on October 15, 2026

Ongoing Business
Treatment, collection and conveyance certificate for the Sewage Planning Module Exemption

signature requested from Chrisland Engineering for Dale Yingst -Palmyra Homes, Inc expansion of
96 EDU’s. Signed at 8/19/24 Board meeting.

Will Serve Letters for sewer and water design adequacy of 96 EDU’s were mailed.

Request for 32 EDU’s from COLA at a cost of $75,600 Palmyra paid COLA tapping fees 11/6/25.
Check was mailed to COLA. 11/17/25 Board approved 32 EDU’s sewer/water fees for FSWA,
reviewed annually. Chrisland Engineering submitted revised drawings to the FSWA Engineer. 9/21/26
Conditional final approval was issued and letter sent to Bethel Township.

Dave Hanula, with Everlasting Rock and Hennick Construction proposed a 45 dwelling unit along
Center St and Poplar St. Hanover Engineering, on behalf of Mr. Hanula are requesting confirmation
of public sanitary sewer and public water capacity and service for the project. The Board made a
motion to have FSWA Engineer and Solicitor speak with Hanover Engineering regarding water
capacity and negotiating directly with COLA to obtain permanent capacity. No change

Bell and Evans submitted documentation for the conditional approval given on 8/18/25 for the
sewer/water request at 109 Fredericksburg Rd, Logistic Center Truck Garage. | have forwarded this
information to SESI for review. SESI reviewed and recommended unconditional final approval of the
project design in November 2025. Master sewer agreement is completed. Master Water agreement
still needed. Property is connected to sewer and water. Billing will begin 10/1/26.



2027 Holidays

Friday, January 1!
Friday, March 26"
Monday, May 31¢
Monday, July 5
Monday, September 6"
Thursday, November 25"
Friday, November 26"

Friday, December 24"

Plus 3 Personal Days

New Year's Day
Good Friday
Memorial Day
Independence Day
Labor Day
Thanksgiving
Thanksgiving

Christmas



January

Monday, January 4t
Monday, January 18

February

Monday, February 1
Monday, February 15t

March

Monday, March 1%t
Monday, March 15

April

Monday, April 5t
Monday, April 19t

May

Monday, May 3"
Monday, May 17t

June

Monday, June 7t
Monday, June 21t

July
Monday, July 19t

Auqust

Monday, August 2
Monday, August 16t

*All meetings will be held at 6:30 p.m. in the FSWA administrative building located at 113 East Main
Street in Fredericksburg, Pennsylvania

2027 Board Meeting Schedule

September

Monday, September 20"
October

Monday, October 4t
Monday, October 18t

November

Monday, November 1t
Monday, November 15"

December

Monday, December 6t
Monday, December 20t



October 19, 2026 - Operations Report

*Items requiring board action*

None

*General Sewer Information*

1. The three WWTP’s are all operating well:

2025-2026 Little Swatara Creek WWTP Nutrient Production
FNospno 374 PO & 2 DEE 0 O
Meonth “H;ﬁ“;:'_"" Discharged by | Total Remaining
Oct 81 245.8 728.2 961 1121.2 10409.8
Nov 81 17.7 710.5 961 233.8 10176.0
Dec 81 0 698.4 961 361.5 9814.5
Jan 81 118 686.6 961 406.3 9408.2
Feb 81 9.3 677.3 961 395.6 9012.6
Mar 81 19.7 657.6 961 787.5 8225.1
Apr 81 10.9 646.7 961 521.4 7703.7
May 81 12.9 633.8 961 390.5 7313.2
Jun 81 49.5 584.3 961 536.8 6776.4
Jul 81 265.9 218.4 961 612.1 6164.3
Aug 81 238.5 -20.1 961 515.1 5649.2
Sep 81 40.8 -60.9 961 545.7 5103.5
Total 974 1034.9 -60.9 11531 6427.5 5103.5
a. Little Swatara Creek Wastewater Plant [LSC]- The plant continues to operate very

well. We have not needed to haul any liquid sludge since the previous meeting.
Additionally, influent phosphorus concentrations have returned to more
manageable levels, allowing us to significantly reduce our polyaluminum chloride
feed rate.

The 2026 Chesapeake Bay reporting year ended on September 30, 2026. As
reflected in the nutrient tally above, we exceeded our annual phosphorus allocation
of 974 pounds by 61 pounds. Applying the 0.467 delivery ratio, this results in a need
for 29 phosphorus credits (61 pounds x 0.467 = 28.5 credits).

Since the Union Township—-Lickdale Plant also participates in the Chesapeake Bay
nutrient monitoring program, | was able to secure 26 of the 29 required credits from
that facility at no cost. | have contacted the lead operator at the Annville Borough
WWTP regarding the purchase of the remaining three credits. During our previous
purchase, Annville charged $5.50 per credit, and | anticipate a comparable rate this
time.
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b. Monroe Valley Wastewater Plant [MV]—The plant is running very well.

c. Lickdale Wastewater Plant — The plant is running very well.
| have begun revising the Strong Waste Permits (SWPs) for the two facilities that
pretreat their process wastewater before discharging it to the LSC WWTP. These
revisions are being developed using recommendations provided by our consulting
engineer, with particular emphasis on establishing BOD surcharge limits that are
consistent with the plant's original design parameters.

As recommended by the engineer, the proposed surcharge structure would establish a
baseline BOD concentration of 250 mg/L, with progressively higher surcharges
applying to concentrations up to 552 mg/L. The 552 mg/L threshold is significant
because it represents the design influent BOD concentration established by the
engineering firm that designed the plant, as documented in the original AquaSBR
Design Summary.

By using this engineering-based approach, we can establish a reasonable surcharge
structure that accounts for the additional treatment costs associated with higher-
strength wastewater while also protecting the plant from organic loading beyond its
intended design parameters.

Under the proposed revisions, BOD concentrations exceeding 552 mg/L would trigger
progressively stricter enforcement measures, including increased sampling frequency
at the customer's expense. Continued or repeated violations could ultimately result in
revocation of the facility's Strong Waste Permit and prohibition from discharging into
our sanitary sewer system.

= —
AquasSBR - Sequencing Batch Reactor - Design Summary
e — ey
DESIGN INFLUENT CONDITIONS
Avg. Deston Flow = 0.85 MGD = 2481 m3/day
Max Design Flow = 1.82375 MGD = §147 m3iday
Effluent (After Filtration}
DESIGN PARAMETERS Influent mgfl Required <= mygll Anticipated <= mgll
Bio/Chem Oxygen Demand: BODS 552 BODS 25 BADS 10
Total Suspended Solids: 183 338 T5%a 30 TS%a 10
Total Kjeldahl Nitrogen: TEN 50 - - - =
Ammonia Nitrogen: - - NH3-M 135 - -
Tetal Nitrogen: - - - - ™ 55
Phosphorus: Toal P 135 Totd P 2 Total P 0,74
SITE CONDITION Maximum Minimum Design Elevation (M5L)
Ambient Aif Temperatures: 85F 2040 F  -11C 85F 204C £00 ft
influent Y¢aste Temperatures: d&F 200C B0F 100C g8F 200C 1524m
SBR BASIN DESIGN VALUES Viater Depth Basin Vol fBasin
No/Basin Geometry: = 3 Rectangular Basin(s) Min =143 % ={4.4m) Min =0.28¢ MG =(1.093.3m" I
Freeboard: =20f ={0.8m) Avg =17.0% ={52m} Avg =0.343 MG = (12084 m*)
Length of Basin: =600% =(183m) Max =210 ={64m)  Max =0424 MG =(1.8D586m"%)
Width of Basin: =A50ft ={12.7 m)
——aw==erwe
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3. The variable frequency drive (VFD) for Process Blower #1 at the LSC Plant recently
failed. The VFD was original to the plant's construction in 2014 and had been in service
for approximately 12 years, which is within the typical 10-15 year expected service life
of industrial VFDs. A replacement unit was purchased from WIAutomation.com at a
cost of $2,269.47. The replacement has been received and will be installed by plant
operations staff.

*General Water Information*

1. The water system is running well.

2. We conducted hydrant flushing on October 11, 2026. Despite heavy rainfall and an
unexpected power outage, the flushing operations proceeded smoothly, with no
significant issues encountered.

3. The Chestnut Hill Road water main loop project has been completed up to the water
meter vault serving the new B&E Cold Storage facility. | have been reviewing the daily
work reports and construction photographs provided by the project's construction
inspector. In addition to reviewing these reports, | have been conducting periodic on-
site inspections to independently monitor construction progress and verify that the
work is being completed in accordance with FSWA requirements.

4. We continue to work closely with the solicitor by providing the information and
documentation necessary to support the ongoing legal proceedings involving Farmers
Pride Airport.

5. The Phoenix Contact point-to-point radio communication link between the East Tank
and West Tank towers recently failed. Upon inspection, it was determined that the
radio unit at the East Tank tower was the source of the failure. A replacement pair of
radios has been ordered from DigiKey.com at a cost of $841.66. Once received, the
new radios will be installed by plant operations staff to restore communication
between the two towers.

6. | continue to train the operations staff in the specifics of water operations.

7. We continue to assist the office staff with meter reading, data logging, etc.

*General Information*

1. Asdiscussed and approved at the previous meeting, Todd Stubblebine has been hired
as a member of our operations staff. His first day of employment was October 11,
2026. We have begun familiarizing him with our water and sewer systems and
providing hands-on training in their daily operation and maintenance.

2. Bell & Evans [B&E] is currently evaluating options for extending water and sewer
service to the north side of Interstate 78 to support development at two proposed
locations. The feasibility of providing water and sanitary service to these sites is still
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under review. Should B&E identify a viable plan for extending service, they will
formally approach the FSWA for review and approval. (Work continues.)

*Filtration Plant Project Information*

1. 1have been working closely with the project engineers throughout the bidding process
for the new filtration plant, assisting with the review of questions submitted by
prospective bidders and providing information and clarification as needed to ensure
that all bidders have an accurate understanding of the project's requirements.
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Dot Stubblebine

From: Eric Gibson <eric@gibson-lawyers.com>
Sent: Wednesday, October 28, 2026 9:37 PM
To: Dot Stubblebine

Subject: Monday meeting

Dot,

Canyou please add to the agenda

Board to sign Easement Agreements for

School District Property

Grantor: Northern Lebanon School District

Grantee: Fredericksburg Sewer & Water Authority
Property: 346 School Drive, Fredericksburg, PA 17026
Bethel Township, Lebanon County, PA

GIS Parcel: 19-2332321-404932-0000

and

The Bieber Property.

Grantors: Nancy L. Bieber and Larien G. Bieber
Grantee: Fredericksburg Sewer & Water Authority
Property: NS Airport Road, Fredericksburg, PA 17026
GIS Parcel: 19-2331708-405901-0000

I will also present a resolution requesting that they approve filing a Declaration of Taking
(Condemnation) for the Airport property portion needed for the water lines.

Thanks
Eric

Get Outlook for iOS




Prepared by:
Eric M. Gibson, Esquire

279 North Zinn’s Mill Road, Suite D
Lebanon, PA 17042

PUBLIC WATER RIGHT-OF-WAY AND TEMPORARY CONSTRUCTION
EASEMENT

Grantor: Northern Lebanon School District

Grantee: Fredericksburg Sewer & Water Authority
Property: 346 School Drive, Fredericksburg, PA 17026
Bethel Township, Lebanon County, PA

GIS Parcel: 19-2332321-404932-0000

THIS AGREEMENT, dated for reference as of . 2026, by and
between the FREDERICKSBURG SEWER AND WATER AUTHORITY, a body corporate
and politic organized and existing under the laws of the Commonwealth of Pennsylvania, in
Bethel Township, Lebanon County, Pennsylvania, with a mailing address of 113 East Main
Street, P.O. Box 161, Fredericksburg, Pennsylvania 17026 (the “Authority”), and NORTHERN
LEBANON SCHOOL DISTRICT, with a mailing address of 346 School Drive,
Fredericksburg, PA 17026 (the “Owner™).

WITNESSETH:

WHEREAS, Owner owns a tract of land in Bethel Township, Lebanon County,
Pennsylvania, commonly known as 346 School Drive, Fredericksburg, Pennsylvania 17026, and
identified in the Lebanon County Tax Assessment Office as GIS parcel number 19-2332321-
404932-0000 (the “Owner’s Property™).

WHEREAS, The Authority is undertaking construction of improvements to its public
water system, including water transmission and related facilities necessary to transport water
from Well No. 6 to the Authority's new manganese filtration treatment facility located on or near
Authority property at 2529 State Route 22, Fredericksburg, Pennsylvania 17026 (the "Project”).

WHEREAS, A portion of the Project, including underground water lines and related
appurtenances, must cross a portion of the Owner's Property generally running from the vicinity
of Airport Road along the property line adjacent to the athletic fields toward the Authority's
treatment plant property.
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WHEREAS, The Authority requires a permanent easement for the installation,
construction, reconstruction, operation, inspection, maintenance, repair, replacement, removal
and future upgrading of the Lines, as defined below, and a temporary construction easement for
construction-related activities.

WHEREAS, Owner has agreed to grant the easement rights described in this Agreement
in consideration of the mutual benefits arising from the Project and the additional consideration
described herein, including the water service facilities described on Exhibit "B" attached hereto
and incorporated herein.

NOW, THEREFORE, in consideration of the mutual covenants contained herein, the
payment of One and 00/100 Dollars ($1.00), the construction and installation of the water service
facilities described on Exhibit "B", and other good and valuable consideration, the receipt and
adequacy of which are acknowledged, the parties, intending to be legally bound, agree as
follows:

1. DEFINITION:

"Lines" means the water transmission mains, water distribution mains, pipes, valves,
fittings, blow-offs, air release valves, hydrants, markers, service laterals, meters, meter vaults,
telemetry or communication facilities, electrical or control wiring, and all related water system
facilities, accessories and appurtenances installed by or for the Authority within the Easement
Areas in connection with the Project.

"Permanent Easement Area" means the twenty-foot (20") wide permanent water line
easement shown on Exhibit "A", being the area within which the Lines may be installed,
operated, maintained, repaired, replaced, removed and upgraded.

"Temporary Construction Easement Area" means the twenty-foot (20') wide temporary
construction easement area shown on Exhibit "A" for use during construction, restoration and
close-out of the Project.

2. GRANT TO AUTHORITY OF PERMANENT EASEMENT:

Owner hereby grants and conveys to the Authority, its successors and assigns, a
perpetual, non-exclusive right-of-way and easement upon, over, under and through the
Permanent Easement Area for the purpose of installing, constructing, reconstructing, replacing,
removing, enlarging, upgrading, inspecting, operating, repairing, making connections with and
maintaining the Lines, as the Authority may from time to time determine to be necessary or
desirable for the public water system.

The Authority may transport potable water, raw water, finished water, and other water
associated with the Authority's public water system through the Lines, regardless of source,
quality or destination, provided such use is related to the Authority's public water system.
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The Authority shall have the right of access over reasonable routes across Owner's
Property to reach the Permanent Easement Area when reasonably necessary for construction,
inspection, operation, maintenance, repair, replacement or emergency response, provided that the
Authority shall use reasonable efforts to minimize interference with school operations, athletic
fields, events, and educational activities.

3. TEMPORARY CONSTRUCTION EASEMENT

Owner hereby grants to the Authority, its employees, agents, engineers, contractors and
subcontractors, a temporary construction easement over the Temporary Construction Easement
Area for construction, equipment access, trenching, boring, grading, staging, stockpiling,
restoration and other activities reasonably necessary to complete the Project.

The Temporary Construction Easement shall commence upon execution of this
Agreement and shall automatically terminate upon completion of construction of the Project and .
final restoration of the affected portions of the Owner's Property, unless extended by written
agreement of the parties.

The Authority shall coordinate the timing and manner of construction activities with
Owner to the extent reasonably practicable in order to minimize disruption to school activities,
athletic fields, events, and access routes.

4, LOCATION AND EXHIBITS

The location of the Permanent Easement Area and Temporary Construction Easement
Area is shown on Exhibit "A", titled "Water Line Right-of~Way - Northern Lebanon School
District,” prepared by Steckbeck Engineering & Surveying, Inc., bearing project number 004-22-
005, dated February 13, 2025, and incorporated herein by reference.

If the as-built location of the Lines differs materially from Exhibit "A", the Authority
shall, upon completion of construction, prepare, and provide the owner, with an as-built plan or
revised exhibit depicting the final location of the Lines and the easement areas. Owner agrees to
execute such confirmatory documents as may be reasonably necessary to evidence the as-built
location, provided that the permanent burden on Owner's Property is not materially increased
without Owner's written consent.

5. NOTICE AND ACCESS

Except in the event of an emergency, the Authority shall provide Owner not less than
forty-eight (48) hours' prior notice before entering the Owner's Property for non-routine
construction, maintenance, repairs or replacement activities. Routine inspection, meter reading,
utility locating and similar low-impact activities may occur at reasonable times without advance
written notice, provided such activities do not materially interfere with school operations.
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In an emergency, the Authority may enter the Owner's Property without prior notice to
protect public health, safety, the public water system, or property, but shall provide notice to
Owner as soon as reasonably practicable thereafter.

6. PROTECTION OF OWNER'S PROPERTY AND RESTORATION

The Authority shall use commercially reasonable efforts to protect Owner's Property,
including existing improvements, athletic fields, lawn areas, drainage facilities, fencing, paved
areas, utilities and related facilities, from unnecessary damage during construction, maintenance,
repair and replacement activities.

After completion of any work, the Authority shall restore disturbed portions of Owner's
Property to substantially the same condition existing immediately prior to such work, to the
extent reasonably possible under the circumstances and consistent with the rights granted herein.

Restoration shall include, as applicable, backfilling, grading, seeding, stabilization, repair
of disturbed lawn or athletic field areas, and repair or replacement of damaged improvements
caused by the Authority's work.

If settlement occurs within two (2) years after initial construction as a direct result of

trenching, backfilling or installation of the Lines, the Authority shall, after notice from Owner
and reasonable verification, promptly repair such settlement and restore the affected area.

7. VEGETATION AND OBSTRUCTIONS

The Authority may cut, remove and carry away rocks, trees, vegetation, roots and other
natural or artificial obstructions within the Easement Areas only to the extent reasonably
necessary for construction, operation, maintenance, repair, replacement or emergency response
relating to the Lines.

Except in emergencies or where immediate action is necessary to protect the Lines or
public safety, the Authority shall consult with Owner before removing mature trees or substantial
landscaping within the Easement Areas.

8. OWNER'S USE OF EASEMENT AREAS

Owner may continue to use the Easement Areas for any purpose that does not
unreasonably interfere with the Authority's rights or the safe installation, operation, maintenance,
repair, replacement or access to the Lines.

Owner shall not construct or permit any building, permanent structure, deep-rooted tree,

or other obstruction within the Permanent Easement Area that would unreasonably interfere with
the Authority's rights or access to the Lines. Owner may install or maintain fencing, sidewalks,
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driveways, paving, landscaping, athletic improvements, drainage facilities and other non-
building improvements within the Easement Areas, provided such improvements do not
unreasonably interfere with the Authority's rights and are subject to removal and restoration if
reasonably necessary for work on the Lines.

No above-ground facilities shall be installed by the Authority within the Easement Areas
except hydrants, valves, marker posts, meter facilities, vents, air release structures, backflow
prevention facilities, and similar water system appurtenances reasonably necessary for the
Project or operation of the public water system.

9. ADDITIONAL CONSIDERATION - WATER SERVICE FACILITIES

As additional consideration for this Agreement, the Authority shall furnish and install the
water service facilities described on Exhibit "B" attached hereto and incorporated herein,
including a metered yard hydrant installation at a mutually agreed location for Owner's use,
subject to the ownership, maintenance, billing, replacement and approval terms set forth in
Exhibit "B".

The parties acknowledge that the water service facilities described on Exhibit "B" are part
of the consideration for the easements granted herein and shall be binding upon the parties in
accordance with their respective obligations stated in Exhibit "B".

10. TRANSFER, ASSIGNMENT AND SUCCESSORS

The rights granted to the Authority under this Agreement shall run with the land and shall
be binding upon and inure to the benefit of the Authority, its successors and assigns, and Owner,
its successors and assigns.

Owner consents to any transfer, conveyance, pledge, lease, mortgage, assignment or other
disposition by the Authority of the Lines or the Authority's rights under this Agreement in
connection with the Authority's public water system, including any financing or refinancing of
the Project.

11. TITLE AND FURTHER ASSURANCES

Owner covenants that it is lawfully seized and possessed of the Owner's Property and has
the lawful right to grant the rights and privileges set forth in this Agreement. Owner shall
execute such additional instruments as may be reasonably necessary to confirm, record or carry
out the rights granted herein.

12. LIMITATION ON ADDITIONAL COMPENSATION; DAMAGES
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Except for damages resulting from the Authority's negligent, reckless or willful conduct,
or from the Authority's failure to restore the Owner's Property as required by this Agreement,
Owner waives any claim for additional compensation arising solely from the existence, granting
or recording of the easement rights created by this Agreement.

Nothing in this Agreement shall release the Authority from responsibility for physical
damage to Owner's Property caused by the Authority's exercise of the rights granted herein,
except to the extent such damage is inherent in the proper construction, operation, maintenance,
repair or replacement of the Lines and is restored as required by this Agreement.

13. GOVERNING LAW

This Agreement shall be governed by and construed in accordance with the laws of the
Commonwealth of Pennsylvania.

14. ENTIRE AGREEMENT

This Agreement, together with Exhibits "A" and "B", constitutes the entire agreement of
the parties with respect to the easements and consideration described herein and supersedes all
prior drafts, discussions and understandings concerning the same subject matter. This Agreement
may be amended only by a written instrument executed by both parties and, if appropriate,
recorded in the Office of the Recorder of Deeds of Lebanon County, Pennsylvania.

IN WITNESS WHEREOF, the parties have executed this Agreement as of the date first
above written
OWNER:
ATTEST/WITNESS: NORTHERN LEBANON SCHOOL
DISTRICT

y: R
Name: Barry Naum
Title: President, Board of School Directors

AUTHORITY:
ATTEST: FREDERICKSBURG SEWER AND WATER
AUTHORITY

By:
Dale Bevans, Chairman
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ACKNOWLEDGMENT - OWNER
COMMONWEALTH OF PENNSYLVANIA
COUNTY OF LEBANON

L

On this, the day of , 2026, before me, the undersigned
officer, personally appeared Barry Naum, who acknowledged himself to be the President of the
Board of School Directors of Northern Lebanon School District, and that he/she, as such officer,
being authorized to do so, executed the foregoing instrument for the purposes therein contained
by signing the name of the School District by himself/herself as such officer.

IN WITNESS WHEREOF, I have hereunto set mv hand and official seal.

Commonwealth of Pennsylvania « Notary Seal

¥ ANN LARUE HARTMAN - Notary Public
5 v Lebanon County

3 Ty Commission Expires July 15, 2028
NOtary Public Commission Number 1449753

ACKNOWLEDGMENT - AUTHORITY
COMMONWEALTH OF PENNSYLVANIA
COUNTY OF LEBANON

On this, the day of , 2026, before me, the undersigned
officer, personally appeared Dale Bevans, who acknowledged himself to be the Chairman of the
Fredericksburg Sewer and Water Authority, and that he, as such officer, being authorized to do
so, executed the foregoing instrument for the purposes therein contained by signing the name of
the Authority by himself as Chairman of the Board.

IN WITNESS WHEREOF, I have hereunto set my hand and official seal.

Notary Public

Record and Return to:

Eric M. Gibson, Esquire

279 North Zinns Mill Road, Suite D
Lebanon, PA 17042
(717)279-8313
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EXHIBIT A
Easement Location Exhibit

Attach the Easement Location Exhibit titled "Water Line Right-of-Way - Northern Lebanon
School District," prepared by Steckbeck Engineering & Surveying, Inc., Project No. 004-22-005,
dated February 13, 2025, showing the proposed 20-foot permanent water line easement,
proposed 20-foot temporary construction easement, and approximately 1,140 linear feet of water
line centerline.

Original plan inserted below for convenience. Confirm recorder formatting requirements before
recording.
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EXHIBIT B
Water Service Facilities Provided as Additional Consideration

As consideration for Northern Lebanon Elementary School's and/or Northern Lebanon School
District's grant of a permanent utility easement to the Fredericksburg Sewer & Water Authority
for the installation, operation, maintenance, repair, replacement and inspection of an 8-inch
finished water main, the Authority agrees to furnish and install the following water service
facilities:

A 2-inch corporation stop shall be installed on the new 8-inch finished water main. From the
corporation stop, a 2-inch HDPE water lateral shall extend approximately six (6) feet to a meter
vault. -

A 2-inch Neptune MACH 10 water meter and a back-flow preventer shall be furnished and
installed within the meter vault. Downstream of the water meter, the service line shall transition
to 2-inch stainless steel NPT threaded fittings.

The first fitting downstream of the meter shall be a 2-inch stainless steel NPT cross. The two
branch ports of the cross, perpendicular to the direction of flow, shall be fitted with stainless steel
threaded plugs and reserved for future expansion to accommodate irrigation and/or potable water
service connections.

The downstream outlet of the cross shall be reduced from 2 inches to 3/4 inch NPT using a
stainless steel hex bushing. A 3/4-inch stainless steel street elbow shall be connected to the
bushing and shall serve as the connection point for a 3/4-inch frost-free, pad-lockable yard
hydrant. The hydrant shall extend above grade outside the meter vault for Owner's use.

Ownership of the corporation stop, lateral to the meter, meter vault, water meter, backflow
preventer and all appurtenances located within the meter vault shall remain with the Authority
unless otherwise specified herein. The Authority shall retain the perpetual right to enter upon the
easement area and meter vault at reasonable times for the purpose of reading, inspecting, testing,
maintaining, repairing, replacing or removing Authority-owned facilities.

Owner shall assume ownership of, and be solely responsible for, the frost-free yard hydrant and
any piping, fixtures or appurtenances located downstream of the meter vault connection,
including all future water service extensions connected to the reserved outlets within the meter
vault. Owner shall be responsible for the maintenance, repair, winterization and replacement of
these facilities.

If the 2-inch Neptune MACH 10 water meter fails or requires replacement due to normal wear,
damage, freezing, misuse, vandalism or any other cause, Owner shall be responsible for
purchasing a replacement meter at its sole expense. The Authority's meter replacement policy
applicable to meters one (1) inch and smaller shall not apply to this 2-inch meter installation. All
replacement meters shall be installed by, or under the direct supervision of, the Authority to
ensure proper installation, calibration and compliance with Authority standards.
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No future connection shall be made to the reserved outlets of the 2-inch cross fitting without the
prior written approval of the Authority. Any fature modification or expansion of the water
service shall comply with all applicable Authority Rules and Regulations and shall be performed
in accordance with Authority specifications at Owner's expense.

Upon completion of the installation and commencement of water service, Owner shall be billed
monthly for all metered water consumption in accordance with the Authority's then-current
Rules and Regulations and the rate schedule adopted by the Authority, as amended from time to
time.
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2027 Sewer Budget

Revenue 2026 10/13/2026 2027
Tapping Fee Carryover

Debt Service Income § 684,000.00 | & 568,816.95 | & 684,000.00
Sewer Operations Charges b 900,000.00 | & 743,927.52 | § 900,000.00
Reserved EDU's b 4,900.00 | % - § 4,900.00
Tapping Fees 5 5,000.00 | & - 3 5,000.00
Fines & Penalties § 10,000.00 | & 20,392.87 | § 10,000.00
Interest b 15,000.00 | & 22,479.07 | § 15,000.00
Extra Waste Surcharges b 50,000.00 | § 71,140.18 | & 50,000.00
Loan Reimbursements from Farmer's Pride (PennVest & Fulton loans) i 160,000.00 | § 133,158.60 | % 160,000.00
Rental Income F 7,800.00 | & 754346 | § 7.800.00
Misc. - Union Twp, Admin Fees F 75,000.00 | % 65,323.31 | % 75,000.00
Asset sale - Old WWTP to water fund

Total Revenue b 1,911,700.00 | § 1,632,781.96 | § 1,911,700.00
Operational Expenses

Board Salaries $ 1,800.00 | $§ 950.00 | § 1,800.00
Staff Salaries $ 216,900.00 | $ 136,852.51 | § 216,900.00
Health Insurance $ 44,100.00 | 2433423 | % 44,100.00
Health Reimbursement Account $ 25,000.00 | $ 642498 | § 20,000.00
Dental Reimbursement Account $ 10,000.00 | § 870.50 | § 6,000.00
Life Insurance $ 1,000.00 | § 516151 § 1,000.00
Training And Conferences $ 2,000.00 | $ - 3 2,000.00
Pension $ 20,000.00 | $ 10,722.00 | $ 20,000.00
Corporate Building $ 20,000.00 | $ 2,071.08| § 10,000.00
Administrative Expenses $ 20,000.00 | $ 7,593.96 | $ 20,000.00
Operations $ 250,000.00 | $ 371,168.01 | § 250,000.00
Repairs And Maintenance $ 25,000.00 | 3667241 | $ 25,000.00
Small Tools And Minor Equipment $ 3,000.00 | § - $ 3,000.00
Pump Station Maintenance $ 30,000.00 | $ 7187161 | $ 30,000.00
Professional Services $ 50,000.00 | $ 3555044 | § 50,000.00
Communication $ 6,000.00 | § 527693 | § 6,000.00
Transportation $ 10,000.00 | § 15,958.62 | § 10,000.00
Ads & Printing $ 200.00 | $ 41.04 ] % 200.00
Insurance $ 30,000.00 | $ 18,372.24 | § 30,000.00
Public Utilities $ 140,000.00 | $ 143,799.37 | $ 156,500.00
Dues, Memberships & Subscription $ 50000 | $ 359.50 | $ 500.00
Taxes $ 1,000.00 | $ 113471 $ 1,500.00
Licenses & Permits 3 3,000.00 [ $ 3,625.00 [ $ 4,000.00
Capital Budget $ 80,000.00 | § $ 80,000.00
Sewer Penalties $ 10,000.00 | $ $ 10,000.00
Bank Service Charges $ 7,000.00 | $ 7,051.41 | § 8,000.00
Reserve $ 7,639.00 | $ $ 7,639.00
Misc. Expenses $ 500.00 | $ $ 500.00
Fica / Medicare / Uc Fund $ 20,000.00 | $ 10,993.19 | § 20,000.00
Total Operational Expenses $ 1,034,639.00 | $ 912,209.89 | § 1,034,639.00
Debt Service Payments

Fulloptean—2043-MNole—8003 -5 Fradesckeburg—RPAID-OEFE

PennVest Sewer Loan - 2013 Note - 71386 - S. Fredericksburg 3 690,550.00 | § 575,455.40 | § 690,550.00
PennVest Sewer Loan - 2006 Note - 27719 - Monroe Valley § 186,510.00 | % 165,418.80 | & 186,510.00
Total Debt Service Payments § 877,060.00 | § 730,874.20 | & 877,060.00




Total Disbursements-Operations + Ds 3 1,911,699.00 | § 1,643,084.09 | § 1,911,699.00
Total Revenue $ 1,911,700.00 | & 1,632,781.96 | & 1,911,700.00
Surplus (Total Revenue less Expenses} § 1.00 | § {10,302.13)| & 1.00




2027 Water Budget

Revenue 2026 10/13/2026 2027
Tapping Fee Carryover

Metered Water Charges 5 2,000,000.00 | $ 1,362,250.56 | $ 2,000,000.00
Tapping Fees 5 100,000.00 [ $ 4,000.00 | $ 100,000.00
Hydrant Fees § 15,900.00 | $ 15,900.00 | § 15,900.00
Fire Suppresion Fees 5 30,000.00 | $ 25,985.47 | § 30,000.00
Verizon Antenna Rent/Qualtek 5 67,260.00 | $ 54,208.41 | $ 67,260.00
Rental Income b 7.800.00 | § 6,943.46 | $ 7,800.00
Admin, Fines and Penalties 5 2,000.00 [ $ 10,980.76 | $ 2,000.00
Interest 5 22,000.00 | § 16,031.79 | $ 22,000.00
Total Revenue § 2,244,960.00 | $ 1,496,300.45 | $ 2,244,960.00
Operational Expenses

Board Salaries $ 1,800.00 | $ 950.00 | $ 1,800.00
Staff Salaries $ 160,000.00 | $ 136,958.96 | § 160,000.00
Health Insurance 3 44,100.00 | $ 28,184.51 | $ 44,100.00
Health Reimbursement Account $ 20,000.00 | $ 6,424.96 | $ 20,000.00
Dental Reimbursement Account 3 6,000.00 | $ 870.50 | $ 6,000.00
Life Insurance $ 800.00 | $ 50748 [ $ 800.00
Training And Conferences 3 2,000.00 | $ - 3 2,000.00
Pension $ 156,000.00 | $ 10,722.00 | $ 15,000.00
Corporate Building $ 10,000.00 | $ 2,071.07 | $ 10,000.00
Administrative Expenses-ofﬁce supplies, office equip maint & repair, equip lease, ops equip maint & $ 15,000.00 | $ 7.242.35 | 3 10,000.00
repair-computers, equip purchase

Operations-chemicals, lab samples, meter supplies, uniforms, other supplies, CDL/drug testing $ 50,000.00 | $ 39,672.36 [ $ 50,000.00
Purchased Water $ 1,200,000.00 | $ 850,389.70 | $ 1,200,000.00
Licenses & Permits $ 3,000.00 | $ 2,210.00 | $ 3,000.00
Repairs And Maintenance-ops supplies, contracted svs, contracted svs-ops, equip-ops $ 50,000.00 | § 12,215.90 | $ 50,000.00
Small Tools And Minor Equipment $ 3,000.00 | $ 551.00 [ $ 3,000.00
Fire Hydrant Equipment 5 325.70

Eessional Services-Acct/audit, VUB, general computer, Quickbooks, Eng, Solicitor, consulting, $ 65.000.00| $ 20,955.98 | $ 65,000.00
Communication-ops cell phones, Admin & Ops Internet & phone 3 7,000.00 | $ 513274 | $ 7,000.00
Transportation-vehicle repair & maint., fuel, mileage, supplies $ 7,000.00 | $ 9,063.53 | $ 7.000.00
Ads & Printing $ 200.00 | $ 41.03 ] § 200.00
Insurance $ 30,000.00 | $ 18,372.21 | § 30,000.00
Public Utilities $ 75,000.00 [ $ 53,158.26 | $ 75,000.00
Dues, Memberships & Subscription $ 1,000.00 | $ 3,106.50 | $ 4,500.00
Taxes $ 1,000.00 | $ 1,128.02 [ $ 1,500.00
Capital Budget $ 55,000.00 § 55,000.00
5 year plan implementation - Water Filtration Plant 3 400,060.00 | $ 225497.05 | § 400,060.00
Bank Service Charges $ 2,500.00 | $ 2,632.67 | $ 3,500.00
Reserve $ 1.00 | $ 5 1.00
Misc. Expenses $ 500.00 | $ - 3 500.00
Fica / Medicare / Uc Fund $ 20,000.00 | $ 10,992.97 | § 20,000.00
Total Operational Expenses $ 2,244,961.00 | $ 1,449,277.45 | $ 2,244,961.00
Debt Service Payments

Total Debt Service 3 z 5 - %

Total Disbursements-Operations + Ds ] 2,244,961.00 | $ 1,449,27745 | $ 2,244,961.00
Total Revenue % 2,244,960.00 | $ 1,496,300.45 | $ 2,244,960.00
Other sources of funds to apply offset expenses (e.g Cash On Hand, etc.}

Surplus (Total Revenue less Expenses) 5 {1.00)| $ 47,023.00 [ $ (1.00}




2026 Water Rates - Rate Per 1,000 Gallons

Estimated Revenue

Estimated Revenue

Estimated Revenue

0 - 9,999,999+ Gallons - Minimum Bill Is 6,000 Gallons - Residential, Nonprofit

$5.15

$5.15

$5.15

0 - 9,999,999+ Gallons - Minimum Bill Is 5,000 Gallons - Industrial, Commercial

$5.25

$5.25

$5.25
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